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UAE Majority Shareholder No Longer Required 
By Bashir Ahmed and Zaid Mahomed | 23 November 2020 

In what appears to be a seismic move, His Highness Sheikh Khalifa 

bin Zayed Al Nahyan, President of the UAE, has passed a decree 

allowing foreign investors to own 100% of UAE companies based on 

the mainland (i.e. outside of the free zones).  This change is 

expected to come into effect as early as December 2020.  

This is a remarkable change, removing the requirement to have a 

majority Emirati shareholder (i.e. at least 51 per cent). Certain 

sectors such as oil and gas, transport and utilities and strategic 

areas are exempt.  

The UAE Commercial Companies Law is set to be amended to allow 

for such changes.  

The transformation will certainly enhance the UAE’s position in the 

global market. The doors are open to foreign investors.  

We will provide more updates as the story develops. ■ 
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Afridi & Angell 

Founded in 1975, Afridi & Angell is a full-service UAE law firm in its fifth decade at the forefront of the legal 
community. From the beginning, our hallmarks have been a commitment to quality, unsurpassed knowledge of the 
law and the legal environment, and crafting of innovative business solutions. Licensed in the three largest Emirates 
of Abu Dhabi, Dubai and Sharjah as well as the Dubai International Financial Centre, our practice areas include 
banking and finance; corporate and commercial law; arbitration and litigation; construction; real estate; 
infrastructure projects; energy; project finance; maritime (wet and dry); and employment. We advise local, regional 
and global clients ranging in size and sophistication from start-ups, sole proprietorships, family-owned businesses, 
entrepreneurs and investors to some of the world’s largest public and private companies, governments and quasi-
government institutions. We attract and retain clients with our dedication to practical guidance focused on their 
business needs supported by decades of experience here in our home jurisdiction, the UAE.  

Afridi & Angell is the exclusive member firm in the UAE of top legal networks and associations, most notably Lex 
Mundi, the world’s leading network of independent law firms, and World Services Group. 

www.afridi-angell.com 

 

 

 
 


