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Since our 4 July inBrief on the UAE permitting 100 per cent foreign 

ownership for certain activities, there have been some significant 

developments which we will discuss below. 

List of Strategic Impact Activities 

The UAE Cabinet has now issued a list of strategic impact activities 

and the rules for licensing companies that engage in any of the listed 

strategic impact activities.   

Cabinet Decision 55 of 2021 on the Determination of the List of 

Strategic Impact Activities (the Cabinet Decision) identifies the 

following broad strategic impact activities: 

1. Security and defence activities and activities of a military 

nature. 

2. Banks, money exchange, finance companies, and insurance 

activities. 

3. Printing currencies. 

4. Telecommunications. 

5. Hajj and Umrah services. 

6. Quran memorisation centres. 

7. Fisheries-related services. 

For each activity, depending on its nature, a specific UAE authority 

has been identified as the regulatory authority. For example, the 

Ministry of Defence and the Ministry of Interior are the relevant 

regulatory authorities for the activities in the security and defence 

sector. 

Each regulatory authority has been provided with a broad range of 

powers to determine the percentage of permitted foreign direct 

investment (FDI) and enact rules and conditions applicable to the 

strategic impact activities under the purview of the regulatory 

authority. This is with the exception of the fisheries-related  

 

 The Authors 

 
Danielle Lobo 

Partner 

dlobo@afridi-angell.com  

Tel: +971 4 330 3900 
 

Danielle is a corporate/commercial lawyer 

with considerable experience in a wide range 

of corporate matters including private equity 

transactions, mergers and acquisitions, joint 

ventures, restructurings and 

reorganisations. Danielle is a member of the 

Law Society of Scotland. She holds an LLB 

(Hons.) from the University of Aberdeen, 

Scotland. Danielle has been ranked as “Next 

Generation Partner” for commercial, 

corporate and M&A, in Legal 500 EMEA. 
 

 

Saurbh Kothari 

Senior Associate  

saurbh@afridi-angell.com  

Tel: +971 4 330 3900 
 

Saurbh joined Afridi & Angell in 2008 and is 

a senior associate in the corporate and 

commercial team. He advises both local and 

international clients on a broad range of 

corporate/commercial and employment 

matters. Saurbh is a member of the Bar 

Council of Rajasthan, India. He holds an LLM 

from the University of California, Berkeley 

and a BBA LLB from National Law University, 

Jodhpur, India. 

https://afridi-angell.com/uae-fdi-the-doors-are-open-to-foreign-investors-but-what-are-the-practical-considerations/


            
 

 

inBrief – UAE FDI: Latest Developments                                                                                                                                                            2 

services activity which is the only activity listed in the Cabinet Resolution which requires 100 per cent UAE 
national ownership.  

An investor must submit an application to the local licensing authority (i.e., the Economic Department) of 

the Emirate in which such an investor wishes to conduct the desired activity. The local licensing authority 

will then submit an application to the appropriate regulatory authority.  

The regulatory authority will consider the application and will then issue a decision either (i) approving the 

application and determining the percentage of the national contribution together with any conditions 

attached to such approval or; (ii) reject the application.  

The regulatory authority will notify the local licensing authority of its decision and will then communicate 

the decision to the applicant and if permitted, implement such decision. The Cabinet Decision also provides 

certain timelines within which a local licensing authority and the relevant regulatory authority are required 

to process a complete application. 

Abu Dhabi Department of Economic Development (Abu Dhabi DED) 

Pursuant to the Cabinet Decision, the Abu Dhabi DED has issued Administrative Decision 320 of 2021 

(Decision 320 of 2021) which contains a list of 85 strategic impact activities. These comprise of the actual 

activity descriptions which fall under the general descriptions of the strategic activities listed at numbers 1-

7 above. Establishing a business in the Emirate of Abu Dhabi licensed to conduct one of these strategic 

impact activities will be governed by the process discussed above. 

In addition to the issuance of a list of strategic impact activities, Decision 320 of 2021 also repeals 

Administrative Resolution 37 of 2021 concerning Activities available for Foreign Ownership. As such, 

Decision 320 of 2021 repeals the previous list of activities for which up to 100 per cent FDI was permitted. 

Decision 320 of 2021 instead provides that natural person(s) or entity(ies) are permitted to fully own or to 

own any percentage of companies to practice all commercial and industrial activities except for the strategic 

impact activities (emphasis added). This would suggest that the Abu Dhabi DED has now taken the position 

that all activities licensed by it, will now be permitted for foreign ownership with the exception of the 

activities which are designated as strategic impact activities. As such, it would appear that there will no 

longer be a specific list of such FDI activities similar to those that were contained in Administrative 

Resolution 37 of 2021.  

Sharjah Economic Development Department (SEDD) 

The SEDD has also published a list of approximately 1,200 activities for which up to 100 per cent foreign 

ownership is permitted together with a guide on foreign investment. At this time, we understand that (i) no 

specific conditions will be attached to a company in which foreign direct investment is permissible and; (ii) 

no additional fees will be imposed for the practice of an FDI activity. ■ 

***** 

Afridi & Angell’s corporate department has extensive experience in advising on foreign direct investment and 

corporate restructuring matters. Should you have any questions, please contact the authors or your usual 

Afridi & Angell contact. 
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Afridi & Angell 

Founded in 1975, Afridi & Angell is a full-service UAE law firm in its fifth decade at the forefront of the 
legal community. From the beginning, our hallmarks have been a commitment to quality, unsurpassed 
knowledge of the law and the legal environment, and crafting of innovative business solutions. Licensed in 
the three largest Emirates of Abu Dhabi, Dubai and Sharjah as well as the Dubai International Financial 
Centre, our practice areas include banking and finance; corporate and commercial law; arbitration and 
litigation; construction; real estate; infrastructure projects; energy; project finance; maritime (wet and dry); 
and employment. We advise local, regional and global clients ranging in size and sophistication from start-
ups, sole proprietorships, family-owned businesses, entrepreneurs and investors to some of the world’s 
largest public and private companies, governments and quasi-government institutions. We attract and 
retain clients with our dedication to practical guidance focused on their business needs supported by 
decades of experience here in our home jurisdiction, the UAE.  

Afridi & Angell is the exclusive member firm in the UAE of top legal networks and associations, most notably 
Lex Mundi, the world’s leading network of independent law firms, and World Services Group. 

www.afridi-angell.com 

 

 


