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Corporate Tax: Threshold for “small business relief” set at 

AED 3 million or less 

By Mevan Bandara| 6 April 2023 

The UAE Ministry of Finance today issued a new ministerial decision 

providing the threshold for “Small Business Relief”. Accordingly, 
taxable persons that are resident persons can claim “Small Business 

Relief” pursuant to Article 21 of the Corporate Tax Law if their 

revenue in the relevant tax period is below AED 3 million for the 

taxable period. If however the revenue threshold of AED 3 million 

for each tax period is exceeded, the “Small Business Relief” will not 
be available. This means that a taxable person that generates 

revenue of AED 3 million or less for each taxable period may elect 

to be treated as not having derived any taxable income.  

The AED 3 million revenue threshold will apply to tax periods 

starting on or after 1 June 2023 and subsequent periods ending on 

or before 31 December 2026. ■ 
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Afridi & Angell 

Founded in 1975, Afridi & Angell is a full-service UAE law firm in its fifth decade at the forefront of the legal 
community. From the beginning, our hallmarks have been a commitment to quality, unsurpassed knowledge 
of the law and the legal environment, and crafting of innovative business solutions. Licensed in the three 
largest Emirates of Abu Dhabi, Dubai and Sharjah as well as the Dubai International Financial Centre, our 
practice areas include banking and finance; corporate and commercial law; arbitration and litigation; 
construction; real estate; infrastructure projects; energy; project finance; maritime (wet and dry); and 
employment. We advise local, regional and global clients ranging in size and sophistication from start-ups, 
sole proprietorships, family-owned businesses, entrepreneurs and investors to some of the world’s largest 
public and private companies, governments and quasi-government institutions. We attract and retain clients 
with our dedication to practical guidance focused on their business needs supported by decades of 
experience here in our home jurisdiction, the UAE.  

Afridi & Angell is the exclusive member firm in the UAE of top legal networks and associations, most notably 
Lex Mundi, the world’s leading network of independent law firms, and World Services Group. 
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